
2020 

On March 27, 2020, the CARES Act was signed into law, aimed at providing relief for individuals 
and businesses that had been negatively impacted by the coronavirus outbreak.   

$350 billion was dedicated for small businesses with 500 or fewer employees to prevent layoffs 
and business closures through the Payroll Protection Program that was administered by the 
Federal Small Business Administration.   

During April and May, Stock Yards Bank processed more than 3,000 PPP applications for 
customers and non-customers alike. 

In September, the process for forgiving the loans was provided to banks by the SBA and 
applications for forgiveness have been ongoing. 

2021 

New legislation, signed into law on December 27, 2020, authorizes the Small Business 
Administration (SBA) to approve Paycheck Protection Program (PPP) loans up to the $284.5 
billion in allocated PPP funding. 

• According to the legislation, PPP loans will be available to businesses with 500 or fewer
employees that have not previously received a PPP loan to help with payroll, rent, utilities,
healthcare costs and more

• In addition to providing for new PPP loans for first-time borrowers, the legislation also allows
certain existing PPP borrowers to receive a “second draw” PPP loan if they have used all of their
first loan (or will have by the time of disbursement of the second loan), have no more than 300
employees and can demonstrate a year-over-year quarterly revenue reduction of at least 25%

• The legislation also expands the list of allowable and forgivable expenses, which apply to
existing PPP loans for which a borrower has not yet received forgiveness. Additionally, the
legislation provides for a more flexible covered period. For details on eligibility and
requirements, please visit the SBA website.

We are awaiting guidance from the SBA on this round of PPP lending and plan to begin 
accepting new PPP loan applications in the coming weeks. Please check back for updates. 

https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program


Frequently Asked Questions: 

When can I apply for a new PPP loan? 

New legislation, signed into law on December 27, 2020, authorizes the SBA to approve PPP 
loans up to the $284.5 billion in allocated PPP funding. We are continuing to receive guidance 
from the SBA on this new round of PPP lending and plan to reopen our application, for both 
new and “second draw” PPP loans, in the coming weeks. 

I have already received a PPP loan – am I eligible for another loan? 

In addition to providing for new PPP loans for first-time borrowers, the legislation also allows 
certain existing PPP borrowers to receive a “second draw” PPP loan if they have used all of their 
first loan (or will have by the time of disbursement of the second loan), have no more than 300 
employees and can demonstrate a year-over-year quarterly revenue reduction of at least 25%. 

What are the eligibility requirements? 

You may be eligible to apply for a second PPP loan if you: 

• are a business, certain type of non-profit organization, housing cooperative, veterans’ organization, tribal
business, self-employed individual, sole proprietor, independent contractor, or small agricultural co-
operatives;

• employ not more than 300 employees;
• have used or will use the full amount of your first PPP loan (if your business received one); and
• demonstrate at least a 25 percent reduction in gross receipts in the first, second, third or fourth quarter of

2020 relative to the same 2019 quarter (or under the applicable timelines for businesses that were not in
operation in Q1, Q2, and Q3, and Q4 of 2019).

Businesses that are not eligible to apply include:

• entities listed in 13 CFR 120.110  (note that non-profits and religious organizations are eligible);
• entities involved in political and lobbying activities, as well as think tank entities, public policy or political

strategy advocacy businesses;
• entities affiliated with people or entities in the People’s Republic of China;
• registrants under the Foreign Agents Registration Act;
• entities that receive a grant under the Shuttered Venue Operator Grant program; and
• publicly traded companies.

What are the Basic Loan Terms? 

In general, borrowers may receive a loan amount of up to 2.5X the average monthly payroll costs in the one 
year prior to the loan or the calendar year 2019, with a maximum loan amount of $2 million.  Seasonal 
employers may calculate their maximum loan amount based on a 12-week period beginning February 15, 
2019 through February 15, 2020.  New entities may receive loans of up to 2.5X the sum of average monthly 

https://www.govinfo.gov/content/pkg/CFR-2011-title13-vol1/pdf/CFR-2011-title13-vol1-sec120-110.pdf


payroll costs.  Entities in industries assigned to (External) NAICS code 72 (Accommodation and Food Services) 
may receive loans of up to 3.5X average monthly payroll costs.  

Other terms, conditions and limitations apply. 

Consistent with SYB’s existing SBA lending guidelines, we do not accept applications from Agents acting on 
behalf of borrowers and do not pay Agents. 

We will provide more information once the Small Business Administration issues rules and guidance. 

For more details on eligibility and requirements, please visit the SBA website. 

Paycheck Protection Program Loan Forgiveness 

Simplified PPP loan forgiveness process 

Additionally, the new legislation includes provisions that further simplify the PPP Forgiveness 
Process for loans of $150,000 or less, whereby a borrower signs and submits a simplified 
certification to the lender. The legislation requires the SBA to produce a simplified forgiveness 
application not more than one page in length within 24 days from enactment into law.  

We are awaiting this additional guidance from the SBA and plan to roll out our simplified PPP 
loan forgiveness application in February.  

For up-to-date rules for the SBA’s PPP loan forgiveness process, including your Covered Period, 
the type of costs that are eligible for forgiveness and what documentation you will need to 
submit as part of your application, please visit the SBA website. 

Information herein is provided for your convenience. Please be sure to understand and comply 
with the guidance issued by the SBA. 

When can I apply for forgiveness using the simplified certification process (included 
in legislation signed into law on December 27, 2020)? 

We are awaiting this additional guidance from the SBA and plan to roll out our simplified PPP 
loan forgiveness application in February. Please note: 

• Clients may proceed using one of the existing applications (SBA Form 3508 or 3508EZ).
However, in light of the new federal legislation, clients with PPP loans of $150,000 or less may
wish to wait to apply using the new simplified application form. We will provide an update
when the simplified application process becomes available to them in February.

https://www.naics.com/six-digit-naics/?code=72
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program


As a reminder, you may submit a loan forgiveness application at any time after the end of your 
Covered Period, and on or before the maturity date of your loan, as long as you have an 
outstanding balance on your PPP loan. This guidance applies regardless of the terms in your PPP 
Promissory Note. 

Please note that your PPP loan deferral period will end prior to your maturity date, at which 
point you will need to start making payments on any unforgiven amount. 

The new legislation repealed the deduction of EIDL advances from loan forgiveness amounts. 
We are awaiting further guidance from the SBA on how this will apply to borrowers. 

How did the Paycheck Protection Program Flexibility Act impact the loan 
forgiveness process? 

The Paycheck Protection Program Flexibility Act, signed into law on June 5, 2020 contained the 
following changes to the program: 

• You now have a 24-week Covered Period, the period in which you must spend the PPP loan
proceeds for full loan forgiveness, starting on the date the funds were disbursed. If your PPP
loan was funded prior to June 5, 2020, you still have the option to use the original 8-week
Covered Period.

• Your deferral period, during which payments on your loan will be deferred, will commence on
the date on which your PPP loan was funded and end on (i) the date on which the amount of
forgiveness as determined under section 1106 of the CARES Act is remitted to the Bank (or the
date the SBA notifies us that no forgiveness is allowed) or (ii) the date which is ten (10) months
after the last day of your Covered Period (as determined in accordance with Section 1106 of the
CARES Act), if you have not applied for forgiveness by such date.

• You must use at least 60% of funds for eligible payroll costs to qualify for full loan forgiveness,
down from 75%

• You can use up to 40% of funds for eligible nonpayroll costs, up from 25%

You can find up-to-date information on the rules of the program on the SBA website.

Applying for PPP Loans:

Step 1: Preparing to Apply 
Track your expenses and work with your payroll provider to collect documentation. If you used PPP loan 
proceeds for qualified expenses, PPP loans are eligible for forgiveness up to 100% of the loan amount. 

Review Documentation Requirements [INSERT LINK TO INSTRUCTIONS} for an outline of the documents 
required to support different categories of costs you can claim on your PPP loan forgiveness application. 

https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program


Review the PPP Loan Forgiveness Application Options: 

From for loans under $150,000 (Expected to be released by the SBA in late January 2021. 

Form 3508EZ ((External) Loan Forgiveness Form EZ and Instructions)  

• This form allows certain borrowers to use a streamlined forgiveness application, including reduced
documentation requirements. Consider using if,

o You are a self-employed individual, independent contractor, or sole proprietor who had no
employees at the time of your PPP loan application and you did not include any employee
salaries in the computation of average monthly payroll, OR

o You did not reduce annual salary or hourly wages of any employee by more than 25% AND
did not reduce full-time equivalency (FTE) employees during covered period, OR

o You did not reduce annual salary or hourly wages of any employee by more than 25% AND
were unable to operate at pre-COVID19 levels of business activity during the covered period
due to compliance with government standards of sanitation, social distancing, or any other
safety requirement related to COVID-19.

Form 3508 ((External) Loan Forgiveness Form and Instructions)   

Loan Proceeds & Forgiveness Eligibility 

The following expenses are eligible for forgiveness: 

• Payroll costs (as described in the Interim Final Rule 1), including compensation to owners (as
described in Interim Final Rule 3) that are paid or incurred during the Covered Period or Alternative
Payroll Covered Period. 

o Payroll costs incurred but not paid during the Borrower’s last pay date of the Covered
Period or the Alternative Payroll Covered Period are eligible for forgiveness if paid on or
before the next regular payroll date or Alternative Payroll Covered Period.

o Payroll costs that were both paid and incurred can only be counted once toward the
forgiveness amount

• Non-Payroll costs paid or incurred during the Covered Period.  Non-payroll costs incurred during the
Covered Period must be paid on or before the next regular billing date, even if the billing date is
after the Covered Period. Non-payroll costs may not exceed 40% of the loan forgiveness request. 
The following non-payroll costs are eligible for forgiveness: 

o Interest payments on business mortgage obligations (not including the pre-payment of
interest or any payment of principal) entered into before February 15, 2020

o Business rent/lease payments (on real or personal property) if the lease was entered into
before February 15, 2020

o Business utility payments (e.g., electricity, gas, water, transportation, telephone, internet
access) if the service began before February 15, 2020

https://home.treasury.gov/system/files/136/PPP-Forgiveness-Application-3508EZ.pdf
https://home.treasury.gov/system/files/136/PPP-Loan-Forgiveness-Application-Form-EZ-Instructions.pdf
https://home.treasury.gov/system/files/136/3245-0407-SBA-Form-3508-PPP-Forgiveness-Application.pdf
https://home.treasury.gov/system/files/136/PPP-Loan-Forgiveness-Application-Instructions_1_0.pdf
https://home.treasury.gov/system/files/136/PPP--IFRN%20FINAL.pdf
https://www.govinfo.gov/content/pkg/FR-2020-04-20/pdf/2020-08257.pdf
https://www.sba.gov/sites/default/files/2021-01/PPP%20--%20Loan%20Forgiveness%20Application%20and%20Instructions%20--%20Form%203508EZ%20%281.19.2021%29.pdf?utm_campaign=NEWSBYTES-20210120-Special&utm_medium=email&utm_source=Eloqua
https://www.sba.gov/sites/default/files/2021-01/PPP%20--%20Loan%20Forgiveness%20Application%20and%20Instructions%20--%20Form%203508%20%281.19.2021%29.pdf?utm_campaign=NEWSBYTES-20210120-Special&utm_medium=email&utm_source=Eloqua


Covered Period Details 
What is the Covered Period? 

The default Covered Period runs for 24 weeks (or until December 31, 2020 if it occurs before the end of this 
24-week period), starting on the date the loan was funded.[3]

Borrowers who received their loans prior to June 5, 2020 may alternatively elect an 8-week Covered Period 
(starting on the date the loan was funded). If eligible, you may elect to apply for forgiveness before the end 
of the 24-week period, however, all costs you claim must be paid or incurred during the timeframe you elect. 

Is there anything I have to do in order to extend my Covered Period to 24 weeks? 

No, your Covered Period will automatically extend to 24 weeks unless you indicate otherwise in your 
Forgiveness Application 

The Alternative Payroll Covered Period: 

The Alternative Covered Period can be used for administrative convenience for Borrowers with a biweekly (or 
more frequent) payroll schedule. Borrowers may elect to calculate payroll costs using a date that began on 
the first day of the payroll period following their PPP loan funding date. 

Step 2: Applying for Forgiveness 
Following your submission of a complete application through your SYB relationship manager, along with 
documentation necessary to substantiate your claim for forgiveness, SYB has sixty (60) days to review your 
application and notify the SBA of our decision on the amount of your claim. 

SYB’s review will include: 

• Confirming receipt of the borrower certifications contained in the Loan Forgiveness Application Form
• Confirming receipt of all documentation required to verify payroll and nonpayroll expenses, as

specified in the instructions to the Loan Forgiveness Application Form; and
• Confirming the accuracy of borrower’s calculations listed on the loan forgiveness application by

reviewing the supporting documentation.

During our review of your application, you may be contacted to provide additional details and documentation 
to support your application. 

Additional Considerations 

• If your payroll expenses for the covered period are greater than your loan forgiveness amount, you
do not have to provide documentation related to non-payroll expenses.

• If you do not apply for forgiveness, or if there is a balance remaining after SBA remits its forgiveness
payment, you will be required to begin making payments on the balance due in accordance with the
terms of your loan documents.

• You may submit a loan forgiveness application any time before the maturity date of the loan, as
stated in your loan documents

https://www.pnc.com/en/customer-service/paycheck-protection-program.html#legal


Step 3: SBA Review 
Once SYB’s review is complete, a decision on the forgiveness claim will be made and submitted to the SBA. 
After that, the SBA has 90 days to remit payment of the lender-approved forgiveness amount. 

We will inform you of the SBA’s decision once we receive a response. 

If you do not apply for forgiveness, or if there is a balance remaining after SBA remits its forgiveness 
payment, you will be required to begin making payments on the balance due in accordance with the terms of 
your loan documents. 

If you have additional questions, please contact your banker directly. 


	Frequently Asked Questions:
	When can I apply for a new PPP loan?
	I have already received a PPP loan – am I eligible for another loan?

	Paycheck Protection Program Loan Forgiveness
	When can I apply for forgiveness using the simplified certification process (included in legislation signed into law on December 27, 2020)?
	How did the Paycheck Protection Program Flexibility Act impact the loan forgiveness process?
	Step 1: Preparing to Apply
	Loan Proceeds & Forgiveness Eligibility
	Covered Period Details
	Step 2: Applying for Forgiveness
	Step 3: SBA Review



<<
  /ASCII85EncodePages false
  /AllowPSXObjects true
  /AllowTransparency false
  /AlwaysEmbed [
    true
  ]
  /AntiAliasColorImages false
  /AntiAliasGrayImages false
  /AntiAliasMonoImages false
  /AutoFilterColorImages true
  /AutoFilterGrayImages true
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CheckCompliance [
    /None
  ]
  /ColorACSImageDict <<
    /HSamples [
      1
      1
      1
      1
    ]
    /QFactor 0.40000
    /VSamples [
      1
      1
      1
      1
    ]
  >>
  /ColorConversionStrategy /CMYK
  /ColorImageAutoFilterStrategy /JPEG
  /ColorImageDepth -1
  /ColorImageDict <<
    /HSamples [
      2
      1
      1
      2
    ]
    /QFactor 1.30000
    /VSamples [
      2
      1
      1
      2
    ]
  >>
  /ColorImageDownsampleThreshold 1.50000
  /ColorImageDownsampleType /Bicubic
  /ColorImageFilter /DCTEncode
  /ColorImageMinDownsampleDepth 1
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /ColorImageResolution 200
  /ColorSettingsFile ()
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /CreateJDFFile false
  /CreateJobTicket false
  /CropColorImages false
  /CropGrayImages false
  /CropMonoImages false
  /DSCReportingLevel 0
  /DefaultRenderingIntent /Default
  /Description <<

  >>
  /DetectBlends true
  /DetectCurves 0.10000
  /DoThumbnails false
  /DownsampleColorImages true
  /DownsampleGrayImages true
  /DownsampleMonoImages true
  /EmbedAllFonts true
  /EmbedJobOptions true
  /EmbedOpenType false
  /EmitDSCWarnings false
  /EncodeColorImages true
  /EncodeGrayImages true
  /EncodeMonoImages true
  /EndPage -1
  /GrayACSImageDict <<
    /HSamples [
      1
      1
      1
      1
    ]
    /QFactor 0.40000
    /VSamples [
      1
      1
      1
      1
    ]
  >>
  /GrayImageAutoFilterStrategy /JPEG
  /GrayImageDepth -1
  /GrayImageDict <<
    /HSamples [
      2
      1
      1
      2
    ]
    /QFactor 1.30000
    /VSamples [
      2
      1
      1
      2
    ]
  >>
  /GrayImageDownsampleThreshold 1.50000
  /GrayImageDownsampleType /Bicubic
  /GrayImageFilter /DCTEncode
  /GrayImageMinDownsampleDepth 2
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /GrayImageResolution 200
  /ImageMemory 1048576
  /JPEG2000ColorACSImageDict <<
    /Quality 10
    /TileHeight 256
    /TileWidth 256
  >>
  /JPEG2000ColorImageDict <<
    /Quality 10
    /TileHeight 256
    /TileWidth 256
  >>
  /JPEG2000GrayACSImageDict <<
    /Quality 10
    /TileHeight 256
    /TileWidth 256
  >>
  /JPEG2000GrayImageDict <<
    /Quality 10
    /TileHeight 256
    /TileWidth 256
  >>
  /LockDistillerParams false
  /MaxSubsetPct 100
  /MonoImageDepth -1
  /MonoImageDict <<
    /K -1
  >>
  /MonoImageDownsampleThreshold 1.50000
  /MonoImageDownsampleType /Bicubic
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /MonoImageResolution 200
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /NeverEmbed [
    true
  ]
  /OPM 1
  /Optimize true
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks true
      /AddColorBars true
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks true
      /BleedOffset [
        9
        9
        9
        9
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName (U.S. Web Coated \050SWOP\051 v2)
      /DestinationProfileSelector /WorkingCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.25000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing false
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed true
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXBleedBoxToTrimBoxOffset [
    0
    0
    0
    0
  ]
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXOutputCondition ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputIntentProfile ()
  /PDFXRegistryName ()
  /PDFXSetBleedBoxToMediaBox true
  /PDFXTrapped /False
  /PDFXTrimBoxToMediaBoxOffset [
    0
    0
    0
    0
  ]
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /ParseICCProfilesInComments true
  /PassThroughJPEGImages false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /sRGBProfile (sRGB IEC61966-2.1)
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


